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REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying fi nancial statements of the 
Institute of Naturopathic Education and Research, which 
comprise the statement of fi nancial position as at July 31, 2017, and 
the statements of operations, changes in net assets and cash fl ows 
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STATEMENT OF FINANCIAL POSITION

As at July 31
		  			   2017	 2016
		  			   $	 $

						    
ASSETS [note 5]
Current
Cash and cash equivalents	 			   1,095,882	 530,660
Accounts receivable [notes 10, 12 and 14]				  





Financial Statements 2017   4

STATEMENT OF CHANGES IN NET ASSETS

Year ended July 31
		  Unrestricted 	 Endowment	 Total

		  2017	 2016	 2017	 2016	 2017	 2016
	 	 $	 $	 $	 $	 $	 $

	
Balance, beginning of year	 34,001,464	 34,425,084	 67,062	 67,062	 34,068,526	 34,492,146

Excess (deficiency) of revenue  
over expenses for the year	 153,321	 (423,620)	 —	 —	 153,321	 (423,620)

Balance, end of year	 34,154,785	 34,001,464	 67,062	 67,062	 34,221,847	 34,068,526

See accompanying notes
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STATEMENT OF CASH FLOWS

Year ended July 31
		  2017	 2016
	 	 $	 $

OPERATING ACTIVITIES
Excess (deficiency) of revenue over expenses for the year	 153,321	 (423,620)
Add item not involving cash	  

Amortization 	 950,133	 831,734

		  1,103,454	 408,114
Net change in non-cash working capital balances [note 13]	 440,126	 83,281

Cash provided by operating activities	 1,543,580	 491,395

INVESTING ACTIVITIES
Acquisition of capital assets	 (898,358)	 (741,582)

Cash used in investing activities	 (898,358)	 (741,582)

FINANCING ACTIVITIES
Proceeds from bank indebtedness 	 1,970,000	 2,980,000
Repayment of bank indebtedness	 (2,050,000)	 (2,930,000)

Cash provided by (used in) financing activities	 (80,000)	 50,000

Net increase (decrease) in cash and cash equivalents during the year	 565,222	 (200,187)
Cash and cash equivalents, beginning of year	 530,660	 730,847

Cash and cash equivalents, end of year	 1,095,882	 530,660

See accompanying notes
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NOTES TO FINANCIAL STATEMENTS

1. NATURE OF THE ORGANIZATION

The Institute of Naturopathic Education and Research [the 
“Institute”] is incorporated under the Corporations Act
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NOTES TO FINANCIAL STATEMENTS

The Institute does not amortize capitalized costs related to its 
corporate identity classified as intangible assets as there is not a 
predetermined useful life to the asset for which costs could be 
amortized over.

The Institute allocates salary and benefit costs related to certain 
personnel who work directly on managing capital projects to 
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NOTES TO FINANCIAL STATEMENTS

		  2016

	 	 Accumulated 	 Net book
	 Cost	 amortization	 value
	 $	 $	 $

Tangible			 
Land [note 5]	 29,000,000	 —	 29,000,000
Building [note 5]	 8,395,615	 3,568,136	 4,827,479
Building improvements	 3,531,677	 1,860,856	 1,670,821
Leasehold improvements	 57,817	 57,817	 —
Furniture and fixtures	 1,111,399	 473,135	 638,264
Equipment	 1,182,316	 690,887	 491,429
Artwork	 89,300	 —	 89,300

	 43,368,124	 6,650,831	 36,717,293
		
Intangible			 
Computer software	 449,901	 130,596	 319,305
Corporate identity	 32,960	 —	 32,960

	 43,850,985	 6,781,427	 37,069,558

During the year, the Institute wrote off $653,973 [2016 – $798,532] of fully amortized capital assets.

4. CONTINGENT ASSETS

[a]	The Institute is the beneficiary of a life insurance policy of 
$75,000. This donation receivable has not been recorded in  
the accounts due to the uncertainty of the timing of its receipt.

[b]The Institute is the beneficiary of a remainder trust established 
in 2005, currently valued at approximately $3,386,000. This 
amount has not been recorded in the accounts as neither the 
timing of its receipt nor the measurement of the amount at the 
time of receipt can be reasonably ascertained.

 

5. DEBT

The Institute has a revolving demand credit facility available of 
$3,000,000 [2016 – $3,000,000], which bears interest at the bank’s 
prime rate of 2.95% [2016 – 2.70%] plus 0.80% [2016 – 0.80%]. 
As at July 31, 2017, the effective interest rate was 3.75% [2016 – 
3.50%]. As at July 31, 2017, the Institute has drawn $1,470,000 
[2016 – $1,550,000] against this credit facility.

The credit facility is collateralized by a first ranking security interest 
on all personal property of the Institute, a collateral mortgage 
of $6,200,000 constituting a first fixed charge on the land and 
building of the Institute’s campus and first ranking assignment of 
rents and leases arising from the lands and improvements to the 
Institute’s property. As at July 31, 2017, the carrying value of the land 
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NOTES TO FINANCIAL STATEMENTS
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The amount due from Enterprises represents a loan outstanding, 
which is due on demand, unsecured, non-interest bearing, and 
has no specific terms of repayment.

The amount due from Press bears interest at the bank’s prime 
rate and has no specific terms of repayment. As at July 31, 2017, 
the prime rate was 2.95% [2016 – 2.70%]. Interest of $15,867 
[2016 – $15,722] is included in interest revenue.

[c]	The Institute performs certain management and administrative 
services on behalf of Enterprises and Press and charges no fees 
for these services. In addition, the Institute has an agreement 
with Press for the receipt of certain administrative, management, 
and other services for a fee equal to the cost of providing these 
services. The Institute purchased books totalling $7,032 [2016 
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[c]	Advances to the Foundation classified as current within  
accounts receivable of $2,365 are due on demand, unsecured, 
non-interest bearing and have no specific terms of repayment.

[d]	The Institute provides management and administrative services 
at no cost to the Foundation.

13. NET CHANGE IN NON-CASH  
WORKING CAPITAL BALANCES

The net change in non-cash working capital balances consists of  
the following:

		  2017	  2016
		  $	 $

Accounts receivable 	 38,087	 (98,825)


